§287.28

or acquired by a corporation at a time
when the taxpayer owns not less than
95 percent of the total number of
shares of each class of stock of the cor-
poration.

§287.28 Administrative jurisdiction.

Sections 287.3 to 287.11, inclusive,
§§287.13 to 187.15, inclusive, and §§287.19
to 287.22, inclusive, deal primarily with
matters under the jurisdiction of the
Administration. Sections 287.12, 287.16
to 287.18, inclusive, and §§287.23 to
287.27, inclusive, deal primarily with
matters under the jurisdiction of the
Commissioner of Internal Revenue.
Generally, matters relating to the es-
tablishment, maintenance, expendi-
ture, and use of construction reserve
funds and the construction, reconstruc-
tion, reconditioning, or acquisition of
new vessels are under the jurisdiction
of the Administration; and matters re-
lating to the determination, assess-
ment, and collection of taxes are under
the jurisdiction of the Commissioner of
Internal Revenue. Correspondence
should be addressed to the particular
authority having jurisdiction in the
matter.

PART 289—INSURANCE OF CON-
STRUCTION-DIFFERENTIAL  SUB-
SIDY VESSELS, OPERATING-DIF-
FERENTIAL SUBSIDY VESSELS AND
OF VESSELS SOLD OR ADJUSTED
UNDER THE MERCHANT SHIP
SALES ACT 1946

Sec.

289.1 Definition.

289.2 Vessels included.

289.3 Provision in subsidy agreements and
mortgages.

289.4 Insurance by owners.

289.5 Insurance by the United States.

AUTHORITY: Sec. 204, 49 Stat. 1987, as
amended; 46 U.S.C. 1114. Interpret or apply
sec. 12, 60 Stat. 49, as amended; 50 U.S.C.
App. 1745.

SOURCE: General Order 67 Rev., 18 FR 230,
Jan. 10, 1953, unless otherwise noted.

§289.1 Definition.

For the purpose of this part, when
reference is made to the phrase interest
of the United States, it shall mean:

(a) As to vessels constructed or sold
with construction-differential subsidy
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and/or national defense feature allow-
ance under Title V or VII of the Mer-
chant Marine Act, 1936, as amended,
the value of the construction-differen-
tial subsidy allowance, plus the allow-
ance for national defense features;

(b) As to vessels constructed or sold
under Title V or VII of the Merchant
Marine Act of 1936, as amended, and ad-
justed in price pursuant to section 9 of
the Merchant Ship Sales Act of 1946,
the difference between the pre-war do-
mestic cost and the statutory sales
price as defined in the Merchant Ship
Sales Act of 1946.

§289.2

Vessels subject to the provisions of
this part are:

(a) All vessels which may in the fu-
ture be constructed or sold with con-
struction-differential subsidy allow-
ances and/or national defense features
allowance under Title V or VII of the
Merchant Marine Act 1936, as amended.

(b) All vessels which have previously
been constructed or sold with construc-
tion-differential subsidy allowances
and national defense features allow-
ances under Title V or VII of the Mer-
chant Marine Act, 1936, as amended;

(c) All vessels which have previously
been constructed with construction-dif-
ferential subsidy allowances or na-
tional defense features allowance under
Title V or VII of the Merchant Marine
Act of 1936, as amended, and later ad-
justed in price pursuant to section 9 of
the Merchant Ship Sales Act of 1946;

(d) All vessels which are subsidized
under operating-differential subsidy
agreements.

Vessels included.

§289.3 Provision in subsidy agree-
ments and mortgages.

(a) All construction-differential sub-
sidy agreements and mortgages rel-
ative to vessels covered in §289.2(a)
shall provide, wherever possible, that
the Maritime Administrator may, in
his discretion, require the owner to in-
sure, with commercial underwriters,
the interest of the United States.
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